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Empowering, 
gratifying, 
flexible and 
easy – a donor 
advised fund 
is all of this 
and more as 
it helps you 
build your 
charitable 

giving goals into a lasting legacy. When you establish 
a donor advised fund within the Greater Milwaukee 
Foundation, we become your supportive partner in 
giving. You guide where and when your fund’s grants are 
distributed, and we handle the fund management so you 
can enjoy the deep rewards of long-term charitable giving.

Empowering
A donor advised fund lets you recommend grants to 
any of your favorite 501(c)(3) charitable nonprofits – 
local, national or international. For many, it gives more 
advantages than a private foundation, including preferred 
tax treatment and efficiency of scale, which reduces 
management costs.

With a donor advised fund, you have the power to shape 
your giving. You determine who will be fund advisers and 
may identify specific fields of interest, geographic areas, 
or nonprofits you want to support. 

Funds are pooled for investment, providing a diversified 
portfolio with low management fees. Foundation 
investments also historically outperform leading market 
indicators. Paired with our thorough accountability and 
oversight processes, you can do more knowing your fund 
is positioned to grow.

We can help you maximize your passion for the programs 
and places you care about. With ongoing access to our 
knowledgeable and experienced Foundation staff, you 
receive updates on your fund, information on new 
grantmaking opportunities, and the ability to connect 
with other like-minded donors.

Gratifying
A donor advised fund is a gift that truly keeps giving. Your 
grants provide critical support to the causes you care 
deeply about and the communities they enrich. 

You may name the fund after yourself, your family 
or another name of your choice. Unless you prefer 
anonymity we will mention your fund name when 
distributing grants from it, encourage recipients to thank 
you directly, and feature your fund in our publications 
and website.

Giving is a family affair for many donor advisers. We can 
help you engage your children and/or grandchildren in a 
personal, meaningful understanding of the philanthropic 
legacy you are shaping and sharing with them.

Flexible
Donor advised funds may be set up using cash, securities 
or other assets, and additional gifts can be made at any 
time in any amount. The timing is flexible too. You may 
establish a fund now, through your estate plan, or with 
contributions made over time. 

You may recommend an unlimited number of grants 
throughout the year. Grants can be made online or with 
the assistance of a donor services officer. Plus, fund 
statements can easily be viewed online.

Easy 
Advised funds have no set-up cost, and are easy to 
establish and maintain:

• Determine the type and amount of gift – cash or assets 
valued at $25,000 or more.

• Select a name for your fund, an investment manager 
and fund adviser(s).

• Sign a brief gift agreement.

• Your gift is invested and grows tax free.

• You, and other fund advisers you designate, 
recommend the amount and purpose of grants from 
your fund.

For nearly 100 years, the Foundation has partnered with 
forward-thinking individuals and groups to serve and 
strengthen communities. We invite you to join us in this 
tradition of connecting needs with lasting generosity.

To learn more about the advantages of a donor advised 
fund, contact our gift planning experts at 414.272.5805 or 
giftplanning@greatermilwaukeefoundation.org.

Donor   advised funds
Freedom to build your own legacy

Schaus Family Fund
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Establishing 
a donor 
advised 
fund with 
the Greater 
Milwaukee 
Foundation 
is an easy, 

option-filled way for you to build your charitable 
giving goals into a lasting legacy. We become your 
supportive partner in giving so you can enjoy 
participating in the grantmaking process, as much or 
little as you choose, while we take care of the details.
 
Benefits of a donor advised fund

Permanence: You can specify fund advisers and 
choose fields of charitable interest or specific agencies 
to permanently benefit from your fund’s future 
grantmaking. If you prefer not to specify, you can 
allow the Board to make grants that meet pressing 
community needs now or in the future.

Flexibility: Fund size can vary in value from $25,000 
to several million dollars. You may make additional 
gifts of any size at any time, or even establish a fund 
with contributions made over time. 

You may recommend an unlimited number of grants, 
of $250 or more, at any time and are not required to 
make grants on an annual basis. Unspent grant funds 
remain in your fund to grow. 

Preferred tax status: As an Internal Revenue 
Service-designated public charity, the Foundation 
qualifies for preferential tax treatment. This includes 
greater tax deductions for certain contributions, and 
no annual excise taxes or expenditure requirements 
for advised funds. 

Geographic freedom: You can make grants to 
qualifying organizations anywhere, from the greater 
Milwaukee area to around the world.

Donor involvement and recognition: As a donor, 
you determine who will be fund advisers. Funds 
established with more than $200,000 may have an 
unlimited number of successor family advisers. Funds 
under $200,000 allow for two generations of advisers. 

You may also identify specific fields of interest, 
geographic areas, or nonprofits you want to support. 

You may name the fund after yourself, your family 
or any other name. Unless you prefer anonymity, we 
will mention your fund by name when distributing 
grants from it, encourage recipients to thank you 
directly, and feature your fund in our publications 
and website.

Efficiency of scale: Donor advised funds cost less to 
maintain because legal, accounting and investment 
management costs are spread over multiple funds. 
Fewer distribution and tax report requirements 
reduce paperwork, leaving the Foundation more time 
for program research and donor support.

What we do for you

As your charitable giving partner, the Foundation 
supports you with services that handle all ongoing 
elements – research, planning, management and 
reporting – of your donor advised fund. 

Effective and proven investment options: 
All funds within the Foundation are pooled for 
investment, providing a diversified portfolio with low 
management fees. 

Our investment portfolios are managed for long-term 
growth. This allows significant grantmaking while 
preserving the purchasing power of each fund. 

Expertise: Our staff connects you with Foundation 
resources to support your giving. Working as a team, 
we can help you identify worthwhile programs 
through continuous exploration of local charitable 
needs, educational programs that focus on donor 
interest areas, and new grantmaking opportunities. 

Donor advised funds 
What to expect

William J. Radler Fund
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We perform due diligence to ensure the organizations 
you support are in compliance with federal and state 
laws, and nonprofit management standards and 
practices.

Accountability and oversight: The Foundation takes 
care of the management of your fund. This includes all 
accounting, tax reports, investment oversight and grant 
processing. You receive regular financial statements 
showing grants made, investment returns and current 
balance. We also conduct an independent annual audit 
of the Foundation’s financial records and practices.

Low operating costs: The Foundation manages 
more than 1,000 funds, 450 of them advised. The 
administrative fee on your fund will generally be 1 
percent or less of the fund’s market value.

Meeting the requirements

The IRS requires you to follow a few simple guidelines 
when making grants from your fund:

• Grants to individuals or to an organization for the 
benefit of a specific individual are not allowed under 
Treasury Department requirements.

• Grants may only be made to nonprofit organizations 
that have filed and are in good standing under 

section 501(c)(3) of the Internal Revenue Code. Once 
you’ve submitted a grant recommendation, it will be 
independently reviewed and must be approved by 
the Foundation Board. Grant recommendations to 
organizations already certified for grants get approved 
within two weeks.

• Grants support your favorite nonprofit organizations, 
but may not be used for memberships, dues, event 
tickets or anything that may be perceived as returning 
a material benefit.

• The IRS also requires that grants may not be used 
to satisfy a previous personal pledge to a charity or 
provide loans, grants or any compensation to family 
members.

• However, new grants may be scheduled for payment 
over several years with Foundation Board approval.

• The Foundation’s variance power protects your 
grantmaking, even after you are gone. If your chosen 
organization changes its mission, or ability to fulfill 
it, the Foundation Board will act on your behalf to 
find another organization that best aligns with your 
original charitable intent.

SH10108
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Is there a minimum amount required to start 
a fund?
Yes, the minimum is $25,000, but you can 
also gradually build a fund through our Acorn 
Fund program.

Can grants be made to charities outside of 
the greater Milwaukee area?
Yes, you may make grants to qualified charities 
anywhere in the world.

Which organizations are eligible to receive 
fund grants?
Organizations exempt from federal taxation 
under Internal Revenue Code section 501(c)(3), 
and classified as public charities, are eligible.

Does the Foundation ever decline grants 
recommended by fund adviser(s)?
The Foundation does its best to honor grant 
recommendations, though it must decline 
those not in compliance with Internal Revenue 
Service requirements such as: if the recipient is 
not a public 501(c)(3) charity, if it would fulfill 
a pledge made by you, or if it would provide 
some benefit to you (e.g. membership dues or 
event tickets). 

To protect the effectiveness of your 
grantmaking, and comply with published 
nonprofit guidelines, the Foundation reviews 
the financial and governance records of 
potential grant recipients. In rare cases, serious 
red flag issues can arise. We would then work 
with you to develop the best solution.

Must the fund make grants every year?
No, unlike private foundations, a donor 

advised fund is not required to make grants 
every year.

Can I name anyone as a fund adviser?
You can name yourself as the initial fund 
adviser and/or one or more individuals, 
including family or friends. Successor advisers 
however, must members of your “family.”

How many generations of fund advisers are 
allowed? 

For funds exceeding $200,000, you may 
arrange for an unlimited number of 
generations. For funds less than $200,000, you 
may name two generations of advisers.

What happens when there are no fund 
advisers? 
Your legacy lives on while the fund continues 
to make grants each year according to your 
gift agreement. This agreement even lets you 
name specific charities, a field of interest (e.g. 
homelessness) or allows the Foundation Board 
to make grants that meet the most pressing 
community needs.

How much is the administrative fee?
Funds up to $1 million pay an annual fee of 1 
percent of the fund value, with a minimum fee 
of $500 per year. The fee declines as the asset 
value increases.

To learn more about the advantages of a 
donor advised fund, contact our gift planning 
experts at 414.272.5805 or giftplanning@
greatermilwaukeefoundation.org.

Donor advised fund frequently asked questions
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Education 
strengthens 
communities. 
By establishing 
a scholarship 
fund at the 
Greater 
Milwaukee 
Foundation, 

your generosity gives students the financial 
opportunity needed to empower their lives, 
their families, their future and the future of our 
community.

Our commitment to helping donors provide 
educational opportunities to youth continues to 
expand. In 2009, the Foundation awarded $2.8 
million in scholarships from funds and supporting 
organizations.

Starting a Foundation scholarship fund is easy 
because we understand the complexity of the 
scholarship process and offer various levels of 
support depending on your needs. You may work 
through a specified scholarship fund or a donor 
advised fund, with an initial investment of $25,000 
or more. Depending on your level of involvement, 
your goals for the fund, and whether its awards 
are renewable or not, you have several scholarship 
options available. 

Directed scholarship
You may designate this one-time scholarship to 
a nonprofit higher education institution of your 

choice, to be used for general study or to a specific 
school or college (e.g. College of Engineering). 
Its low fee structure and no minimum award size 
make it an affordable, flexible scholarship fund 
choice.

Named scholarship
Also nonrenewable, this one-time scholarship to 
a nonprofit higher education institution lets you 
personalize and dedicate your giving. You may 
name the scholarship and suggest its selection 
criteria. With a minimum award size of $1,000, the 
named scholarship is a great way to commemorate 
a special cause, group or person. 

Renewable named scholarship
Our renewable or multi-year scholarship also lets 
you choose its name and suggest selection criteria. 
The Foundation oversees the entire scholarship 
process, from recipient selection and award 
payment procedures to eligibility monitoring each 
semester. A renewable named scholarship fund lets 
you give extended, reliable support to one or more 
deserving students.

Learn how you can help today’s students become 
tomorrow’s leaders with one of the Foundation’s 
scholarship fund options by contacting Jedd Lapid 
at jlapid@greatermilwaukeefoundation.org or 
414.272.5805.

Scholarship funds
Helping today’s students become tomorrow leaders

SH011121
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Your clients look to you for knowledgeable and 
up-to-date tax and estate planning expertise. So 
when it comes to planned giving, the Greater 
Milwaukee Foundation can help by supporting 
your efforts and keeping you informed of the 
ever-changing rules of philanthropic giving.

Our knowledgeable gift planning team offers a 
variety of services, materials and opportunities 
that can help you cultivate deeper client 
relationships and provide the level of personal 
client services that your reputation was built 
on. Establishing charitable funds through the 
Foundation is simple and affordable and provides 
your clients with tax, estate and financial 
planning advantages. 

Here’s how to begin:

Planned Giving Design Center

The world’s largest website for charitable gift 
planning, PGDC gives financial advisers all the 
news, historical resources and tools they need. 
Membership is free when you sign up at www.
greatermilwaukeefoundation.org/advisers.

Helping you help your clients

•	 Consultation: We’re here to answer your 
questions on the many charitable gift planning 
options available. Together, we can help your 
clients reach their unique giving goals.

•	 Gift	illustrations: The Foundation can provide 
calculations that illustrate the financial 
outcomes of various charitable giving options.

•	 Sample	language:	You may download PDF 
versions of gift agreement language, which 
spell out the terms of a fund, at www.
greatermilwaukeefoundation.org/advisers.   

To receive customizable gift agreement 
templates in Microsoft® Word, please contact us.

Stay up to date

Newsletters 

•	 GiftLaw – Each week, this e-newsletter 
delivers legal updates, articles and a unique 
hypothetical charitable gift planning case. Sign 
up at www.greatermilwaukeefoundation.org/
advisers.

•	 What	Gives?	– This bimonthly e-newsletter 
features recent estate and charitable 
planning articles from national and regional 
publications.

Educational Seminars
Expand your professional knowledge base by 
taking advantage of our periodic seminars 
featuring local and national experts and offering 
continuing education credits.

Networking Opportunities – Herbert J. Mueller 
Society
By referring clients or working on behalf of 
the Foundation, you will be invited to become 
a member of the HJM Society. The Society 
is our way of saying thank you and provides 
opportunities to network with other financial 
and estate planning professionals. Members are 
also listed on the Foundation website and in the 
annual report.

Learn how the Foundation can help you add 
value to your gift planning services by contacting 
Susan Baran J.D., senior gift planning officer, 
at sbaran@greatermilwaukeefoundation.
org; or Karen Rogers CFP®, vice president, 
Development and Donor Services at krogers@
greatermilwaukeefoundation.org.

Professional adviser resources
Your partner in planned giving
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The financials of giving
Balancing growth and stability for long-term success

SH021122

Our investment philosophy
Balance. That’s how we protect your investment and achieve stable, long-term growth – even through difficult 
economic times. With one eye on identifying exceptional investment opportunities and the other on the distant 
horizon, the Greater Milwaukee Foundation maintains a strategically diversified portfolio that helps you reach your 
long-term philanthropic goals. 

Investment returns – a bright horizon

Consistent investment performance comes from implementing long-range strategies instead of merely reacting 
to short-term market conditions. This proven investment philosophy takes advantage of our economy’s strengths 
while moderating its volatility. 

The Foundation’s volunteer Investment Committee of leading, local financial experts oversees our investments 
with assistance from Colonial Consulting, a nationally renowned investment consulting firm specializing in large 
endowments.

Investment returns for the period ending November 30, 2010
1 year 3 year 5 year 7 year 10 year

GMF Investment Pool 10.9% 0.2% 4.9% 6.6% 5.3%

U.S. Bank Trust Pool 10.1% 0.4% 5.2% 6.8% 5.6%

Marshall and Ilsey Trust Pool 11.4% -0.3% 4.5% 6.3% 5.1%

JPMorgan Chase Trust Pool 11.6% 1.6% 5.8% 7.4% 6.2%

S&P 500 9.9% -5.1% 1.0% 3.6% 0.8%

Morningstar Moderate Allocation 9.0% -1.6% 2.6% 4.2% 2.9%

Large Cap Equity

Mid Cap Equity

Small Cap Equity

International Equity

Emerging Markets Equities

Aggregate Bonds

TIPS

Global Bonds

High Yield Bonds

Alternative Investments

Asset allocation – striking the best balance for growth

13.5%

6.5%

7.0%

14.0%

18% 5%

5%

21%

A solid investment plan allocates assets 
in a way that maximizes growth while 
limiting risks. Through prudent planning, 
the Foundation uses a broad allocation 
strategy that consistently serves its donors 
well. 

For more in-depth information on Greater 
Milwaukee Foundation investment 
performance, and how our strategies support 
your philanthropic objectives, contact 
Jedd Lapid at 414.272.5805 or jlapid@
greatermilwaukeefoundation.org.

5%

5%
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Few things in life are as enduring as a Greater 
Milwaukee Foundation fund. That’s because 
we understand your vision of philanthropic 
commitment, and how important it is to you 
to keep it alive for generations to come. Our 
carefully crafted spending policy helps do this 
by moderating market variances so your fund 
can work like a charitable reservoir – providing 
a consistent, dependable flow of grants through 
both bountiful and lean years.

The right “spending rate” enhances fund 
impact
Your charitable fund spends money in two ways: 
grants and administrative expenses. The “spending 
rate” determines the portion of your fund that 
covers both costs. A carefully calibrated spending 
rate helps your fund maximize grantmaking while 
preserving its real value (value after factoring in 
inflation). 

Our annual spending rate is 5 percent of market 
value averaged over the preceding five years. We 
strategically base this rate on historical market 
returns and the fund’s ability to maintain steady 

grantmaking while allowing its principal balance 
to grow at or above the inflation rate. 

Unlike a private foundation, a Foundation fund is 
not required to spend 5 percent of its assets. This 
difference gives our donors greater flexibility with 
their fund and allows for steady, undiminished 
grantmaking despite fluctuations in the market.

Spending – your way
Less – Donors may choose not to distribute 
their entire grant allotment each year, and that’s 
perfectly acceptable. You may want to save to 
make a larger grant to a future capital campaign. 
Unspent money stays in your fund for future 
distribution.

More - Donor advised funds can be set up to allow 
grant recommendations that exceed the spending 
policy, as long as you maintain the $25,000 
minimum fund balance. 

Whatever your grant distribution choices, the 
Foundation’s strategic spending policy will help 
you consistently reach your long-term giving 
goals.

Spending Policy
Maximizing your fund’s long-term perfomance
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